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Primary objectives of duty drawback are ;= ' codliggy
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| To face compelitions in the foreign market, -
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(I} Drawback allowable on re-export of duty-paxd goods [Sec 74]
This section provides facility of claiming duty drawback on the
paid goods as it is. In the following cases such duty drawback is claimﬁ’ﬁ;_
(1) The goods should have, originally, been imported in I -
(2) Custom duty on such original import should have been pmd
(3) The imported goods should be capable of being casily
satisfaction of Asstt. or Deputy Commissioner of Customs as the sm
originally imported. " _
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6| More than 15 months bul not more than | 1]
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L - | goods-Under section
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Customs Act, 1962, the following duty drawback ratcs '

nd subsequently
for personal use (like motor cars and other goods) after Pﬂfﬂ“c“:t:’; duty :‘m ing'used -
re-exported. These rates e applicable if the googi§ Are w—cxpo ‘ after . 2

. % of reduction | cymulative Drawback
uarter or art ¢ 1% = !
v | R
“lst | Firstquarter 4% 4% Lo 96% 7,
Second quarter 4% 8% 2% .
Third quarter 4% 12% 88%
Fourth quarter 4% 6% 84%
© ond First quarter 3% 19% 81%
Second quarter 3% 22% 8%
Third quarter 3% 25% 5%
4 Fourth quarter 3% 28% 2%
3rd First quarter 2:5% 30:5% 69-5%
Second quarter 2:5% 33% 67%
Third quarter 2:5% 35-5% 64-5%
L _38% 62%
4th Firstquatter | . 2% 40%  60%
Second quarter 2% 42% ol i
Thidquarter | 2% . . | ' aam | . m .
— Fourth quarter 2% 46% s
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Scanned by Cam'Sc-anner



m ¢ RSy
- Wearing

Tea-chests: |
| Rxposed cinematogra
| lj nexposed phumgr;rph
| paper and plates; and

Xeruy NS d mater

(11) Drawb . 75] g
S exported [ Sec tral Government that in respect of g

(1) When it ap pca? ‘lfﬂ:cf ;}i:?c,ﬁscd or on which any operation hag boen ac
class of deseription (A7 ‘::'.hid; };avc been cnl’.cr.cd for expons: a drawback the
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(i) :’" ‘f:ﬂ il ,;,amrr'a{s used in the manufacture or processing of such e “
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(i) when the export value of sud_l goods or c:lass of goods is noy more g
notified percentage of the value of the imported materials yseg il
manufacture or processing of such goods or carrying out any operation .
such goods or class of goods. ' :
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(iii) when any drawback has been allowed on the aforesaid goods and,q,,
proceeds in respect of such goods are not received by or on behalf of
exporter in India within the time allowed under FEM Act, 199
drawback shall be deemed never to have been allowed and the dp
allowed shall be recovered. il

(iv) when it appears to the Central Government that the quantity of a part o
material imported into India is more than the total quantity of ]ikg ,
that has been used in the goods manufactured, processed or on which
operation has been carried out in India and exported outside Indh,, then I
Ce.ntral quemfncnt may declare, by notification, that so much ﬁth(L 1ateri
:: ::cte:ontamcd in the goods cxpf)rted shall, for the purpose of duty dra ;

med to be imported material, A
(:?) The Central Government may make rules in respect of the followings e -
(i) {;r I:; c}p;iaynruznt o drawchk equal 1o the amount of duty “‘Wﬂﬂ?
a p . malerials used in the manufacture or processing of the
i 1o rrry g mft any operanc'm on the goods; ' g
i) for e e 2048 i respec of which o drawback shall b all
8 the procedure for recovery or adjustment of the amou

drawback allowed or interest chargeabl : el
(i \_’) Jor the production of such cert{ﬁcires ilthemon; B
of each claim of drawback as may be -n’ ey g
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Deput¥ Commissioner of Customs to venify and actual check or otherwise e
stement made in support of the S f < dmwwf t of drawback

vi) for the nflfzﬂcn:er and the time within which the claim for paymen

 be filed. .

(3) :\'aa: Central Govemment has power to give drawback with r.?!rait]:e:;x ;ﬂ;f:
fom @ date no earlier than the date of changes in the rates of duty on mnpu
saport g00ds-

111) Interest on drawback [Sec. 75A] '

(1) 1f any drawback payable to a claimant is not paid within 2 period °f_m
~onth from the date of filing a claim for payment of such drawback, there shall be paid to
hat claimant in addition to the amount of drawback, inferest not below 5% but not
exceed g 30% (fixed ws 27A) from the date after the expiry of the said period of onc
month il the date of payment of drawback.

{2) If any drawback has been paid to the claimant erroneously or it becomes
otherwise recoverable under this Act cr the rules made thereunder, the claimant shall,
within a period of 2 months from the date of demand, pay in addition to the said amount
of drawback, interest at the rate not below 10% but not exceeding 36% (fixed u/s 28AA)
and the amount of interest shall be caiculated for the period beginning from the date of
payment of such drawback to the claimant tell the date of recovery of such drawback.
(V) Prohibition and regulations of drawback in certain cases [Sec. 76]
(1) No drawback shall be allowed « —

(2) in respect of any goods the markei price of which is less
of drawback due thereon, _ﬂ"a“ At

_ (b) where the drawback due in respect of any goods is less than Z 50
~ (2) If the Central Government is of the opini )

: 200d ;

dcscnp(lﬂn in respect of which drawback may be cmart: ?ikeiy m. bt:f P

into India, it may, by notification, direct that drawback shall not be ﬂu sm‘.’ggled back

such goods or may be allowed subject to such restrictions and iti e —

specified in the notification. SPeditinns axsmayshe
The Central Government noti i - :

Ulowances of drawback. These az aj;:ﬁfw‘:’:s—ﬁm 'ime 10 time has provided Jor non-
() When no customs

; tured under -
" without payment of daty. customs bond inputs were obtained
(iii) When goods are manufactured e
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pods are EXP . i WITCRCY = e
(x) :I':'::l: if payment is received in hasrd € b Dﬂlm,. :
British Pounds e : e

. s hquot. CIEATCHCS, CGgar and oo
(xi) When export 18 made of alcohOlC 200 tons,

us stofes, 10 foreign gong ¥

(xii) When specific raies re 1-. s drawback claim i
- 1% of FOB value of product, soles w%

Rs. 500, ‘ | :
(xiii)y When packing matcrials used ‘;clzrm to export of me. 0, j
and jute manufactures 4 EXPOTIE. sl o

(xiv) When goods are exported by vessel of less tham. lou.n"g i
usmbmincdthnukprw_wdshzfc!wmw. cign e

have landed at destination within 3 Mh‘” __

cligible for duty drawback. : i

(xv) When export is made of coffee, lea and agniculiural produce,. - &

Thus, drawback is not allowed in case excisz of Cuslom duty or servies se x|

been paid on inputs or manufacturer has availed some other benefit e
pard on inputs or input services. No one can be doubly benefited. e

| TYPES OF DRAWBACK RATES ]

Duty drawback rates are of following types : — "‘-
(1) Al industry tates (2} Brand raie
(3) Special brand rate ¥ -
(1) All industry drawback rates » o
Al industry drawback rates are fixed Dircctorate of e
Rcvcpuc. Ministry of Finance, Govcrm:::m :z lﬁa T of

. As per Rul .
Price OfCXpun gD:de. the Upper hmll Ofdu[y dra bac m
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Rt 5 ook (DEPB)
1 manufactored or exported under Duty Entitlement Pass Raok 4
%) Goods T ;

WL Rate of duty drawback
o1 F".”h
l.

N

11 v Rates can be fixed for some standard pmducls. It cannot 1:6 ﬁ:;:i :‘l(:::-
<o) lm .wz-oduch.. In such cases brand rate is fixed under 1'11“-‘: O.F ‘ (t!.:; ;iuclr

P l-‘-;;‘lr‘ hix to submit au‘applicmimt to the commissioner, C‘cﬂ.“ al Tl:e tlt;lm_:“
-'M:IWE: 1“: :rluch containg all details must be made within 60 dt‘")}" of ‘-"“Ff“‘“' Beivin e
’ d ~Int can extend this period by further 30 days, Further t‘:RECIEMl\TI .n. m;;ﬁcd.
“ :;-”]j:cn upto one year, if the delay was due 10 such abnormal sﬁummilb as 5j e
o As per rale SA *he upper it ot duty drowback rate shall be 33% of the mé

oo \‘\T‘ﬂﬁ gﬂﬂds.
(3) Special Brand Rate of duty drawback

s anls facturer of
Al Tndustry Rate is fixed on average basis. But when a particular manulacture: |
J 3 s b v - . . .1 . l\cs is
exporter finds that the actual excise/Customs duty paid on inputs or input qenl' ¢ e
- " : = s v ¢ !
higher than All Industry Rate fixed foi his product, he can wy underﬁru don of
Drawback Rules for fixation of special Brand Rate. Such application for fixatio

Special Brand Rate should be made within 30 days from expont subject to the fulfilment

of the following condittons © —

(a) The All Industry Rate fixed should be less than 80% of the dities paid by him,

(b The rate should oe kss than 1% of FOB value of product except when the
amount of drawback per shipment is more than ¥ 500,

(<) The export value of the goods exported is not less than the value of imported
materials used in them, i.e. there should not be ‘negative valiee addition’ .

QUESTIONS

1. Whatis duty drawback ? When it is granted and why ? How are the rates of dwty
drawback fixed ?

2. What is the procedure of claiming duty drawback under section 7d and 75 of the
Customs Act, 1962.
3.

When the duty drawback is claimed 2 What categories of goods are entitled to
duty drawback ? State the rates of duty drawback.

4. What are the provisions of section 75 of Customs Act

» 1962 with regard to
drawback of imported materials used in the manufac

ture of exported goods ? When duty
drawback is not allowed ? |
_ & What are the cases of non-allowance of duty drawback by the notification of the
Central Government ? ' : .

6. What types of duty drawback rates are ? Discuss. |
. Give brief description and legal provisions in regard to the followings & —

(1" Rates of duty drawback (ii) Case of no duty drawback
(i) Interest on drawback

(iv) Prohibition and regulation of drawback s 76
() Types of duty drawback, e TR |
‘-. Q * : } Tl
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